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The! Tn.-peclmr Gc.ncr*4 1 lvxs inantif icd a number problew

associated with the contract debt collect ion yr~cer;S. ICI arxkr

to encu~G'Z&e i s :w CUlJhJsiUJJ  &out procedures t.har ..muat:*bc

followed. we have prepared the attached guichncc.. Pl b*.Se ensure

your Contt-actjnq  officers nrc furniohecl  copies.
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COMTZZACT DEBT COLLECTION

I. ~TIOHOPCONT%ETDtbTS

The contzactiag officer is responsible for determining the
principal amount of most contract debtr. The Comgtrpller of the
~stm8nt  or agmacq coo1carned is rmiblo for accounting for

I deciding on d8feak, and collecting contract d+s+

8. Is- or -:
,

1, rlmmds far: ~t&allk~rpaoonUthe
&mtracting officer bar, determinedths emouatof refund due.
Such a detarmbanrtiaa  is a final Qci&oa, and issuing
~preliminary~&cki.mu  am a b8sb fordamnds for mt is
prohibited. If fb coPtZ8CtbQ offices dom8 not know the full
mtex%t of a debt .(*.g., ti there ia 8 default t&tfoW,
demand the et m to k W. morm the wtrrctor of the
hcremlm~Mtrrrroftba-'~-tbe-~~
thofull--uumt-ImauL

2 .  Dawadifaapq(rrat~fd+btr&alXbei8suadashushess
letters; t&y -1n0t k incorporated intocaaxttrct
xmdifbation8. It is acceptable to include the a in the
contracting officmr’r  final decision. al8 AIlunA shall c-SW
with the re@mU irr PAR 32.610 (b), (ud m ow
trquir-ts  of the FAR or DPAUS related to the 8&r'tfC trPe 0:
debt (e-g., FAR lS.U04-7 (b)(7) fordrfectiw pricing and FAR
30.602-2(c) Aw- Cost &counting SUndard8 (cm)nonccawliances).
The drvryI #hall dir-t the contractor to * pa-t for the
debttothepaymmt offiaa 0r. in the case of teadnatia for
default. to the accounting office.

3. Bvmr tbough.a debt will be thm subject of a bilateral
PLOdification, the contracting officer sust atill issue a w
for payment. Thm best prictice is to 8end the -1ettOf with
thebilateral modification to the contractor for signature.

.* - .
4. The contracting officer shall suxd a copy of each demand

to the payment office and request acknmledgment  of receipt.
Contracting officers shall provide the payment office with a
distribution of the principal. amount  of the debt by
aPProi?riation, preferably attached to the payment office COPY of
the demand letter. The doobligation of funds on an SF 30
(mt of Solicitation/Modification of Contract) does not
Provide sufficient notice Of debt disposition.
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5. The contracting officer shall follow-up periodically '
with the payment office to cwurc that contract debts have been
collected and credited to the proper appropriations.

C. DEBTSNUSIllcl~~IVEPRXII#)oo1CA3 NoNCoMPLnmrCES: '

1. Unlike mart contrqct debts which accrue interest only if
not paid within 30 days of the date of the ccmtracting officer's
demand, debts ari8itrq from defective pricing aad CM
noncompliances have interestcharges  from the date Of,OVerpaymMt
by the Gomrnmmt  to the date of repayaent.by  the contractor (see
FAR 15.804-7(b)(7) and 30.602-2(c)(2)  1. Therefore, when i-u-
a demand letter, the best practice is to identify seWPtelY the
oveqaayment  prim&al amount, the intereclt mt calculated
through a specified datr, and any rYrrnrty amount. The demand
letter should also include a statement that interest will
Continue to accrue until r@WmaIt:ma&~ ACopyOftbi8
draMnd letter 8hmald be 8oAt to the payment office. T%W pa-t
Office will rmEund AmtUUt ti parrilty -tr to tb U.S.
~~,rrhi10Pri=~ ammmts will k crwUteU to the
original agp+aprirtiaLOrtO ld8C8lI Receipts.

2. The 'urmt of thm COtktmCt price Wtioa ud h
COaatwctdmbtdllaotk t&w. For~lo, if bfectiva
Dricing~fouPd~~~tirlblitr#~uhnnbiarOiidforby

5"L -
t, the caeractfrrg  officer mtmt oalculate thm debt--

. .I the-tof ovemammt, ixitermt al tbo ovemt
through a mified date, md any parrrlty amount. 'Ihr contract

!i
rice-fill be reducd & thm total amount of &fec@.vePricing
et-by the comtxactiag  officer. -

3. Interest and penalty assemammts for defective Pricing
Md CAS noncagliancos are required by statute. Those aaaUnt8
Cannot be aegotiatsb away in %ottam  line settlgwt8, d
Contracting officurr are mot ruthorised  to waive the8* Chugu Or
of fset  thm agairut run~rb owed the contractor, contractincr
02ficers may pat accept crmcSit8 or adjwmtr oa contractrnot
affected by defective pricing Or CAS aonc~liuac~ kutrad of
obtaining.price  reductions on the affqcted contracts. Such
action could result in illegal l ugmmtatioa of appropriations.

e
II. -St, lUUV%B, OR SUSPppSIoBo OrrwTS, IBlTZ=STr OR
P-TIES

A. AUTHORITY:

Contracting officers do not have the authority to
compromise, waive, or suspend collection of a debt. tiy decision
to SusDend or defer collection action, accept an installwnt
Paymcntarrangement, or compromise the amount of ths debt must be
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m& w k.he contract Pinanaing Otfica os, Li sow 8itUbEios6,  by
~aGenerirlaccouacisgO f tica. canuactor  Yegms t8 for amy QTDe
of dcteancmt or vC& of a &8t 8hdd be hmdlOd
&cpeditisuoly  in l acordmet tith the gr~~dmrr at ?AIl 32.613,
32.616. and DPMS 232.fW. Fha. wnltr*ct+g off ker &au- xorvard
dereraaat  r-t8 to the Cmttacc Piruacu# Off&co 0C tbOCprrtrrLntarrgrOCr~,addQIIfOIIw~~~dcfcrPmrtin:
accordance tit& W 232.610 fb) I3 1. mLtr8ot  Pinuw~ Offices
are #*thZth &tOllLUl 232.108.
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